
Getting Started with Farm Accounting

Farm Financial Management

Frank Wardynski

Michigan State University Extension Educator
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• 906-884-4386 office

• 906-281-0918 mobile
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Three Critical Areas of any Business 

Operation

• Production/Services

• Marketing

• Finance



Separating the Business from Personal 

• Business Checkbook

• Business Credit card



Organization



Record Keeping

• Monthly or Weekly Recording of Transactions

• Ledger recording

• Receipts, Bill of Sale, 



Ledger Recording

• Date

• Record number

• Vendor

• Amount

 Transaction type

 Accounts affected

 Split between 

accounts









Accounting Systems



Accounting Systems

• Manual/Handwritten

• Farm Record Book

• General ledger and accounting record books

• Computer Systems

• General – quickbooks, quicken, peachtree

• Farm Specific – PC Mars, AgManager

• Shoe Box



















Transaction types

• Expense

• Cash farm expense – feed, fertilizer, supplies, repairs, 

Schedule F

• Capital Purchases – machinery, breeding stock, 

buildings, Depreciable assets – sch. 179

• Income

• Cash farm receipts – crop, livestock, milk, gov

payment

• Sales of business property – machinery, breeding 

stock



New Year’s Resolution

• Separate business and personal finances –

checking account and credit card

• Record every transaction – ledger and 

accounting system – stay current

• Find expert help to with questions and details



How do you conduct accounting

• Yourself?

• Family member?

• Accountant?

• How do you tack cash flow?

• Do you ever sell grain to meet expenditures?

• Do you meet cash flow with cash on hand or 

operating loans?


